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Islamic
political
economy

There are significant differences between the conventional and Islamic
economic systems, which stem from the epistemological foundations,
monotheistic worldview, as well as moral, ethical and normative
perspectives. The two fundamental source of Islamic knowledge including
the Qur’ an and tradtion of the Prophet Muhammad (Sunnah) provide
important economic and social prescriptions and rules of behaviour aimed
at promoting a dynamic exchange economy and social justice. The ultimate
intent of Islamic law, or maqasid as-shariah, lies in the promotion of
the wellbeing of people, which can be attained with the protection of
faith, 1ife, intellect, posterity and wealth. Islamic political
economy offers therefore different views about development and finance,
human rights, political and intellectual freedom. These perspectives are
mutually interrelated. They go beyond the linear economic models centered
on the growth parameter alone. They place human beings as not just the
means but also the end of development. They question the rationale behind
the long-standing separation between economic from political sciences
Thus, this subject provides students interested in comparative studies
with an opportunity to examine the theory and methodology of Islamic
political economy, and the nature of arguments that distinguish it from
the classcial economic schools and neoclassical economics
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Islamic Law of
Transactions

This module explains the general principles that underlie Islamic law
(Shariah) and define the conditions for permissible financing contracts
and sale agreements. It provides an provides an opportunity to gain a
better understanding of the theoretical foundations of Islamic finance
and banking. The focus is made on the meaning and sources of Islamic law
and the nature and scope of Islamic jurisprudence. The module covers also
the notion of ownership, and the elements of contract under Islamic law.
It explains also the fundamental prohibitions related to particular
activities and businesses under Islamic law, including the prohibition
of interest (riba), and ambiguity (gharar). The compliance of contracts
and financial instruments to Islamic law can be examined in relation to
permissible agreements such musharakah, mudharabah, ijarah-lease and
salam contracts, and its implications for the securitization process and
sukuk issuance. Students will be able to deepen their knowledge and basic
understanding of the modus operandi of Islamic banks, the nature of
Islamic financing contracts, and the working of Islamic capital markets
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Islamic Capital
Markets

Financial integration and looser monetary policy affect the dynamics of
financial markets in increasingly unpredictable ways. The advent of
digital currencies add to the uncertainty about the future of money and
monetary policies, which have direct impact on financial markets. There
are surges in market volatility in association with business cycle
fluctuations, and in reaction to unexpected policy announcements. It is
important for students to understand the behaviour of asset prices and
the degree of efficiency with which financial markets react to the
arrival of new information. An important distinction should be made
between the markets for interest-bearing debt and risk-sharing finance
which send continuous price signals about the likelihood of economic
downturns and expansions. This module provides students with fundamental
knowledge about international financial markets is essential for better
understanding of the global economy, global business strategies, and
the relation between Islamic finance and global finance.
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